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GENERAL AGREEMENT ON CONFIDENTIAL
TEX.SB/1625"
22 January 1990

TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4

Bilateral Agreement between Austria and Turkey

. Note by the Chairman

Attached is a notification received from Austria of a bilateral
agreement concluded with Turkey for the period 1 January 1990 to
31 December 1991; if mutually agreed, the agreement may be extended for a

further twelve-month period.
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PERMANENT DELEGATION
OF AUSTRIA TO THE GATT

9-11 rue de Varembé
1211 GENEVA 20

No 14-G/90
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‘f-?gbeneva, 4 January 1990

Dear Mr. Raffaelfi,

With reference to Article 4 of the ARRANGEMENT
REGARDING INTERNATIONAL TRADE IN TEXTILES (hereinafter referred
to as the ARRANGEMENT), as extended, I have the honour to
transmit herewith the copy of a bilateral agreement between
Austria and Turkey concluded on 3 October 1989 which entered
into force on 1 January 1990.

In the recent past the economic conditions of the
Austrian clothing industry have continued to deteriorate.
Production in 1988 decreased by 2,6 %. The production figures
for the first half of 1989 indicate already that 1989 as a
whole will again show a negative development.

The number of factories in 1988 declined by 4 %,
compared with the previous period. From 1980 to 1988 about 20 %
of the clothing factories had to shut down and 25 per cent of
the jobs were lost.

At the same time the clothing industry is confronted
with a steadily rising import penetration 1980: 56 %, 1988:
74 $. As a consequence profits were substantially curtailed.

Mr. Marcelo RAFFAELI
Chairman

Textiles Surveillance Body
GATT
GENEVA




The situation in the Austrian garment industry is
extremely severe in certain sectors, such as blouses and
shirts. Factories producing such goods are situated mostly in
depressed regions having virtually no other industries and
where they are the main source of industrial employment. Such
garments, as well as others are extremely sensitive to
disruption of the normal operation of market forces. Experieﬂcé
has shown, that imports of low price textiles exert an enormous
downward pull on prices, forcing domestic producers to operate
at the break even point or even at a loss.

Imports of woven shirts of cotton from Turkey
increased from 90.129 in 1986 to 166.900 in 1988. In the first
half of 1989 there was a very sharp increase to 126.082 pieces.

The Austrian shirt production decreased from 1986:
4,359 mio pieces by 25 % to 1988: 3,254 mio pieces. The ratio
of imports from Turkey to domestic production was 2,1 % in 1986
in comparison to 8,5 % in 1-6/89 (concerning shirts).

Imports of trousers of cotton (men', boys', women's,
girl's) from Turkey increased from 117.000 in 1986 to 235.000
in 1988. In the first half of 1989 there was also a very sharp
increase to 229.000.

The Austrian trousers production decreased from 1986:
5,120.000 pieces to 4,000.000 pieces in 1988. The ratio of
imports from Turkey to domestic production was 2,3 % in 1986 in
comparison to 11,7 % in 1-6/89 (concerning trousers).

Yours sincerely, -

Encl. Johannes Potocnik
(Minister)




MEMORANDUM OF UNDERSTANDING RELATING TO TRADE
IN CERTAIN TEXTILE PRODUCTS BETWEEN
TURKEY AND AUSTRIA

1. This memorandum of Understanding haes been made having regard

to the ARRBRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

done at Genevea on 20 December 1973, and in particular to Article

4 thereof and to the Protocol Extending the Arrangement, done at '
Geneva on 31 July 1986.

2. This Memorandum of Understanding sets out the arrangement-that
has been agreed between Turkey and Austris regarding the exports
of certein textile products set ocut in ANNEX I from Turkey into

Austrie.

3. Upon presentation of export information documents (EID) as per
specimen in ANNEX ITI isrsued by the competent eauthorities of '
Turkey within the agreed limits for exports from Turkey to

Austrie and endorsed to the effect that shipment has been debitecd
egainst the agreed limits, as indicated in ANNEX I, the competent

Austrian authority will issue the corresponding import licenses.

4. According to the agreed limits set out in ANNEX I, carry-over,
cerry-forward and swing can be used as follows: Carry-over to the

corresponding quantitative limit for the second memorandum



yeer of empournt not used gurirmg the previous memorandum year is
authorizes ¢o to it % of the gquentitative limit of the receiving

memorandumn vear. Czrry-‘crward js
C

2uthorized uiv 1o €& % ©f the crartitetive limit ofF tre rectlving
memorandum yeer. Cerry-forward chell be decductel from 1= &2
limit ecteblicned for the scoceeding yeer. Swini Letwee- 172

caetegories of ANNEX I may be made us to an amount of & % of the

agreed 1imit of the receiving category, provided that e
corresponding reduction is epplied to the agreed iimit from which
the swing is made. The calculation shall be based on the

conversion factors set out in ANNEX I.

S. In order to avoid hardship to the trade in the products of
categories ' and 2 specified in paragreph 3 above shipments from
Turkey to Austris made on/or before 31 December 1989 will be
admitted by Austrisa upon presentation of the relevant
documentation outside the agreed export limit without endorsec
export informetion documents provided that customs clearence in

Austrias is effected on 31 January 1990 at the latest.

6. Turhey will provide Avucstria with statistics of the textile
products set out in Annex I which should be accompanied with EID
for exports to Austriae end debited ageinst the limits set out in

ANNEX I on & quarterly besis.

7. Austria will provide Turkey with monthly statistics of import
licenses issued on the tasis of export information documents of

Turkey.

8. Austria and Turkey agreed to consul; at the request of either

party, on any matter arising from the implementation of this



Memourandum. Any consultations held under thics peragraph =hall be
eroroechec by both perties in a spirit of cooperstion anc with

the otject of reconciling eny differences between them.

©. Export informetion documents e cet out ir vere. - oet. i Dol

cease to be velicd three monthe after the cate of icseue Tor tre

purpose of presentation to the competent Austrian suthority.

0. This Memorendum shall apply for two calendar year periods
commencing on 1st Janusry 1990. However this Memorandum may be

extended by mutual consent for a8 third year, commencing on

1 January 1992, subject to any modification which may be agreed

upon before the above said period.

This Memorandum of Understanding is done on 3 October 1989 in

Vienna.
For the Republic of Turkey For the Republic of Austrie
Mr Erdogan HURBAS Mr. Jogef MAYER

Jirector General Uirector.




ANNEX 1
AT B C D E =
Calegory Austrian Restraint Level Conversion Factors
Number HS Product Unit
Numbe:r Discription

[ 62 05 20 men’s or boys' 1990 1991

shirts of

cotton pcs 360.000 378.000 4 pes/kg
2 62 03 42 men ‘s or boys' pcs 475.000 493.750 1,76 pcs/kg

62 04 62 women’s or girls'

trousers, bib and
brace overalls,
breeches and shorts
of cotton




Qe

DV LAFORTATID:

T Csamr. fzastenn sy

Pass ¢ Srsinanen

TE Dr wer. 1 e WmDINR
Clame & =0eToom 17 0P gtCT

— . .
i 8 Pla‘e @C a7 1 SPIZMant- 1A 157 O 17 5P 3200 1§ Suazo ¥, Oeld
LI 1 7" JolC € 271 4" sumMe™ - WP s8N 2 *1eNT D0 ‘ Cirtmet v 3o0rmer

12 Mars o€ AUMSers - NoMoer 12 afs O SuCed s |+ H.S.
DES RPN, OF Il
Mol jads @ A Mbre, . 1y s ol 2508 w03 0 .y ;
OESIGRATION O0' 5 MaRTHAL™MGTS |
! )
.
i .
\
3
i TR 0O, wm - 51w ~ee 2 10 ¢ FUTNSIDAL B INTIT G N IRE 1 LT SEMTE SOUMIY WA ONe TOMT. M Ty
Cate o STve
1 LE DIETLNT 0N MM Q71 4418 ISIBATH 1 4 J 06N TOM MY NF I, VA ST Ie MOONEST ARYS U CME O U SO
I 3 COMNS 20 1Y COIR e $A Tehv e
|
!
i
1
l 13 CEOTIFSATINN Y THE THRRISKH EXPORIINS ASSOOIATION  VISA DE ( ASSOCIATION € XPORTATRICE TUROUE
& | TRE URCTE1IN-s CoLN the BAREALCHY OF ‘T INE MY o
- JBSC L TR (N L I MROMNITI @ A5 WIRerm QORGSR p | B8 € "L H%E .S
H
| & a ST @ C- .
= 1
. % 1
R l '8 = Curmaetrnie Asnciaton Serraroee Sums -
: | = ASBX otn Comorient
i
i
- ot
i
-
i
[ ] .
! The Genersl Secretanat o istanbal Teaule 1nd &opre! .
Sapofiers Vmon

Serretanat Generai L anidn Ses Evponsteurs Je 7. lie 21 S0
Contesinnisianby!

s Mays Sob. Maya Man 1271
.. Gayreniepe / ISTANBUL



http://Tn.I0nr.ts-M

